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* Mo will maintain only I account of * Ho will do complete accounting of
the branch i. e. Branch all the branch.

* Branche is treated as a debtor of the * All transactions of the branch will

H10 - be recorded by Ho
* This means branch all will be treated * H10 will maintain the following all'sunder personal all classification. in its books for this purpose :-

* The opening receivable will be shown on a) Branch stock als (trading all)
Debit side

,
the goods/assets supplied b) Goods sent to branch all (H10 trading)

will be shown on Debit side. c) Branch Debtors als

* The cash/assets received from branch a) Branch Cash all
will be credited to branch all and also e) Branch Expenses al
the closing receivable will be shown on f) Branch PCL all
credit side. * All of these accounts related to the

* Unlike other personal all's , branch account branch will be maintained in Ho
will also reflect the net profit of books

the branch. * This meansHo books will now show
* In this account only the transaction between accounting ofHo as well as the

Ho and branch are recorded . Other transac branch

of the branch are not recorded in Branch all.
* In branch all

, goods sent to branch , goods
returned by branch , opening th of goods , Closing
stockofgoodsarerecord at cost Priceonyare



Goods are transferred byHo to branch at

↓ ↓

Cost Price invoice Price

fa ↓

There is no unrealized The closing stock left with branch
profit reflects unrealised profit.

↳
such unrealised profit will
have to be reversed.

Papa > Bete > Third Party
COST Loading Invoice price selling prica /u1004 X 250/U 1004 X 50/4 100uX 300/4

F - ↓
80nX50/4 zouxsolu
↓ ↓s closing stock

realised unrealised

sold ↓ 201 X300/4
to still in closing n - profit includedoutsider by stock of

Beta . Beta . unrealised profit : because it

charged within the organisation.b
This has to be reversed.

↳
. Adjustment all Dr- CouXOlu

To
, closing stock Res. 20uX 5014

DEBTOR'S METHOD

Ho Books
Branch Al

(personal account)

opening balances opening payable

Building creditors
furniture
Stock (c) Salarya
Cash

Debtors

By . GSTB
To

.

GSTB (c) By , casTo
,
cash



losing payable Losing Receivable

creditors Buildingfurniture
Salarya Stock (C)

Cash

Net Profit of Branch Debtors

(SP - c)

Ho-Branch = 100 Branch - Third Party = 150

- -

Backall Dr. Branalsr.

WIN : Branch stods als=> +

1 -

Branch Debtors al

= Branch Cash all

NP



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH
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H10 Books
Branch als

opening balance
Imprest Cash ~ 2008

Sundry Debtors 25000

stock : Transferred by Helo- 24000

Direct purchases - 16008 By , cash (H(r) By , cashal
45000X

& -

To
,

Cash (410) - 45000 By ,
verit by branch-need by lo 1650000 -

-
↑

To
,

GSTB - 60000 - Il Il 19 - notredbyto 5000
↑

To, Cash (H10) ~ 4000 By , Cash intransit
-

To
,

cash (H10) 30000
&

nosing balances
stock : Direct purchase 10000 -

60000 - 15000Net Profit (balo) ↑ I transfer by Ho
15000 bettors 2000
impost cash 2000 -

kodge Br . Petty cash al Br. Debtors all

By .Cash(H10)125000
Opening balance 2000 Opbal- -25000 By .brstock 3000-

To
,
Cash(410) 4000 Tobustock -130,000 , Dr. POL 10004000 By .br . POL By, A

By, br
. P2L 2000

=>nosing bal 2000
↑

-

-bal- ⑳ 24000
-
- >

-
remitted branch to 40 : 170000- Daily collection - cash sales-45oCash by

less : cash sales =65000)
↑

conection from debtors 125,000
II

125000
-



Question 5: In the books of Ho

Madras Branch All

Particulars Amount Particulars Amount

opening balances opening balances
Stock (l) 356000 Creditors 12000

- ↑

Debtors 28000

Petty Cash 588

furniture 12000
1

To
,

GSTB (l) 1044000 By GSTB (C) 17200
-

To
,

Baul 99740 By . cash 1342260

1342000
-

closing balances using balance
Stock (1) 376800

-

creditors 12000 Debtas 192000
-

&

Petty cash 248

NP (bal) 398
.

600 furniture 10800
l

Br. Petty Cash al

Op - bal- ~ 500

By . br. P2L 260
To

,
Debtors 1278000 By . Cash (HO) 1342260

To Sales (stock) :xio (cash remit)
-

U-bal . -248

Cash all

Open-bal O

To
,

debtors 1278
,

000 By cash 1342.000
To

.

Sales 64000
#

a bal. g



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH
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Question 8: In the books of Ho
Branch al

Particulars Amount Particulars Amount

opening balancesCash 10000

Debtors 384000
↑

Stock ((P) 900000
F ↑

furniture 500000
-

&
To
,
GSTB (CP) 11000000By.Gen

60000

To
,
ball 11700000

& ↑
T

closing balance nosing balances
cash 10000

expenses outstanding 6008 furniture 56000
-

Debtors 485000
↑ =

Stock 1225000
-

Net Profit (ball) 1096000
-

Branch Cash all Trade Debtors als

Op. bal. 10000 By. br. P2L 842000 Op . bal- 384000 By. bu. Cash 2842000
-

~

To
,
bu .stock 9700000 To

,

bu. cash 3140,000 By . br. PCL 58008

To
,

bu .debtors 2842000 cash 11700000 102000
·

By .
-

By. br. Stock
&

- .. -

(balo) By . bu. P2L 37000
↑

No · bal 10000

- -
-

7

=
Urbal(bal)5000

Br.Stock all Bu. Furniture all

Op .Stock 900,000 By , Dr.Cash 9700000 Opbal - 500000 By, br.P2I
84

,

000
- - -

By , br. debtors 3140,000 To
,

baul 100000
- -

To
,
GSTB 11000000By , GSTB 60000

- & 1

Tobu.debtors 102000 clibal . 576000
-

1

closing stock 1225000 - -

Gross Profit 2125000 (balo)
-

-= ->

cost loading Invoice Price

100 20 120

900000 1080000
&

- -

11000000 13200000
-- --

60000 72000
↑

2123,000 12738000
↑ - &



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH
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Question 7: In the books oflo
Delhi Branch als

Particulars Amount Particulars Amount

opening balances Opening balances
stock 178000 creditors 6008

-

Debtors 14000

Petty lash 25t

furniture 6000

To
.

GSTB 522000 By . GSTB 7800
-

To
,
Baul 49878 By , cash 637000

Y -

closing balance
To
,

PCL (net profit) (ball 199800 furniture S400
- ·

Stock 188400
Debtor 25200

Petty cash
·

128

Working Notes :-

StockallCradinga129400
Debtors all

--

Opening soset 178000 Cash 32000 Op . bal- 14000 By . br .stock 5708
-

522000 - SR (5-700) To
,

bustock 729400 By
. br

. Cash 611000
- - -

By bu . POL 500

Gross Profit 2,1900 GSTB 7800 By , bu . PeL 1000

losing stock 188400 Losing balo 125200
-

= - = -
- -

Petty cash al Branch Cash all

Op-bal 250 By , Bu . P2L 8000 To
.

Budebtors 611000 By . br creditors 6000
↑ -

To br. Stock 32000

To
,

bank 7878
-

By , cash 637008
&

& -

CH/0- Branch)

Losing bal . 120
-

-
-- - -

cost Profit sales

158

e 755700

= 2571900
-

-

NOTE :- It is assumed that creditors at the beginning are paid off during-
the year.


