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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

—
Student

Question 5
Notes

From the following information, prepare Madras Branch Account in the books
of head office for the year endlng on 315t March 2018:

Particulars Rs. Particulars Rs.
ééé}%}}}}}éﬁﬁéﬁtﬁér}?{?ﬁéﬁiI%}éﬁsﬁﬁr)ﬁIZIIZIZ;EEIﬁsﬁéZééélé?ﬁéﬁsﬁiéiéﬁééé%éZéﬁtﬁ?5's'€éﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁéﬁ'?éﬁééé
se?f?f.'.’!.’.’.!?..[.’.f-’.f’..t.‘.’.’.? .................... ........ 2 ‘.‘..QQ‘.’..‘.*?..’.‘?.S.’.{’.EI.E’E’.‘?E?.’E ............. L4 ...9.?..‘.’.‘.’.‘.’.
iPpening Petty Cash .~ i .. 2 ‘.’.‘.’..M?E’.S.'.ﬂg.ﬁﬁ.f.'{x.@f!?..'.{ ............... 240’
lrf.‘.’.’.f!!.t.‘.‘.’.‘?..(.'.’."..?.'!.‘?..‘?EQ.’.’?.’.'!.’!Q.). .......... 1 ..2..‘.7.‘.’.‘.’..ief.‘!.’.’.’.’.t.ﬂ.’.‘?..‘!.t..?.’!ﬁ.ﬁ!’.fi’ ....... A Qf
§/Opening Creditors ... 12,000 . losing Creditors ... 12,000 ;
‘,Goods sent to Branch (at: 1 0 44,000 yCheques sent to Branch 99,740
FEOSE) oo e} 1 N S
u,Goods returned by Branch i Cash received from: :
17,2 i 12,7, :
L U e — o ?.‘.’.. Debtors w127 .‘.’.‘.’.‘.’..
 Good turned by : :
cods  returge Y1 13,800} Cash Sales < L 64,000
.E‘.’f.t.‘.’.ﬂ’.?’ stob B’.ﬂﬂﬁ’.’.....n ....... eerereeerereseens s er s aer s aeas rveeresreresaenns i

Depreciate the furniture @ 10% p.a.

Question 6

CA Bros, Bombay have a branch at Nagpur. They send goods at cost to their
branch at Nagpur. However, direct purchases are also made by the branch for
which payments are made at head office. All the daily collections are g"ansferred
from the branch to the head office. -

From the following prepare Nagpur branch account in the books of head office:

Particulars Rs. : Particulars Rs
frosennnsssnnnnnannnnnannnnnnnnnnnnnn N . s o Jrssssnsnnnnnnnnnasn <
...Qe.e.n.'ng..f.’f?!.f.'!.teff................................ééeﬂ.!?f!?.e ......................... P .1000:
meff.s.!.ﬁe.s.tz ......................... : /2,000 :{?!.s.eeyn.t.fe. Customers (D) :..2,000

i Remittances to H.O. (reed, : :
VSundry Debtors () ﬂs 000} P il 1,65,000

Stde ............................................................................... -~ .. V
 Stoc ransferre from ,/24 000 Remittances to H.O. '
HO ................................................................... e iriisersreesresscssssssssssessssssssbarssssssssnesnnes :
.:?EE’.?.’.‘..R’[.‘-TE?.!?.‘!.’.‘E.’?.‘Z’EE.S ..... / ..16,000: ..(’.’.9..’..’.':’.‘?.9’...‘?.Y..’.‘f..o...f.‘?.ﬁ‘?.’.l ........ o .5.'..0..0..‘?.: 45po0
duded i Branch Exp. Directly paid b P e
| Cash Sales induded Ty o o, ¢ Branch Exp. Directly paid byt 5 000 winded
‘10@ : i H.O. : :
TR T Ao Brererenananannes ferfhdgs s Bereressnneerenenne H
Credlt Sales (1)) (ll( E 1,30, 000 Closing Balances
......... =*"=..
qﬁ?z.ff.ct purchases Br. Ov.: 45000 stock: Direct Purchases  _ : . 10,000
..ﬁ?‘.‘f.‘!.’.’.’.?.f.’f‘.’.f!’...‘-:.‘!i??.’.’?f.’.?..M‘....3.999....-.".“’C.’.‘..I’.‘.’!ﬂ.slf.e.f.lf’.‘.’.m.f'.’..q ................ 15,000 :
: Goods sent to branch 1
: 60 000 : t @ : Rs. :
fomuo. brole | : 60000 .l:..?f.’f..‘.’f.‘...-. ................................ T
Transfer from H.O. _for : : :
4, : I h : Rs. :
Petty Cash Expenses : 000 mprest Cas i s :
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Notes
Question 7
————————
From the following information, prepare Delhi Branch Account in the books of
head office for the year endlng on 31st March 2018:
 Particulars e i......Rs.} porticulars . e RS
i Discount allowed to': —/l
: (o) Stock (at cost, 178000 : 500 :
j Opening Stogk(tcost) | L 78000, ¢yomers _puys ol 1 1
./ Opemnq Debtors %000 ! Bad Debts written off b i 1, 000 ®
ch t to Branch : T
/Goods sent to Branch (at Cost) : l5 22,000 |E eqw : 8
.......... bovvrreree oo =0 2 foreXp
,,Goods returned by Branch to : : :
7, Sal
@ H 0 (at cost) - E | 800 : alaries
© Goods returned b ‘T 44180
FtoBranch DN e e e

Cash recelved by Branch from
its Customers Debtox alt

Lﬁ — ‘-—.‘

p.a.

Question 8 [ moc ?mwﬂmgx_ij—" )¢

Widespread_invoices goods_g_: its branch a The branch sells
goods for cash as well as on credit.
The branch meets its expenses out of cash collected from its debtors and cash
sales and remits the balance of cash to head office after withholding @)
necessary for meeting immediate requirements of cash. On 31st March, 2012
the assets at the branch were as follows:

SO UTROE- SN .(.f‘.’.‘?.‘?.é
\.ﬂashmHand ............. w14
8L L I 384
Srock, atInvoice Price e I ,08d
yFurniture and Fittings : v 500

------------------------------------------------------------------------------------------------------------------------------

During the accounting year ended 31st March, 2013 the invoice price of quods
dispatched by the head offlce to the branch amounted to X1 | crore 32 lak lakhs.

Out of the goods received by it, the branch sent back to head offic office goods invoiced
at ?72 000.
Other transactions at the branch during the year were as follows:

- —




Question 853 . In the beols of Hlo

Brandn_alc
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Notes

payment was made by head office fﬂrough a cheque. 2%
On 31st March, 2013 branch expenses amounting to X 6 000 were outstandmg

and cash in hand was agam ?10 000. —

Furniture is ﬁuect to deprec:atl @ per annum on diminishing balance
method. - -

Prepar@nch Account |n the books of head office for the year ended 31st
March, 2013 - =

INDEPENDENT BRANCH

Question 9
On 31st March, 2013 Kanpur Branch submits the following Trial Balance to its
Head Office at Lucknow :

.De e ?m Iacs
-Furmtureanquu:pment .................................................................... ............. 18
.Deprec:atlononfurmture ................ Z
Salaries
. S 1d
EAdvertlsmg 6
Telephone, PostageandSta tlonery .................................................................... g
Sundry Office Bxpenses T
:?.?9.‘.’.‘..‘.’.’.’..?55.’.‘.?..’.’.’..39.13 ..................................................................................... 6a
1Goods Received from Head Office o eeveereenns 288
e T S 24
Cashatbankandinhand e g
LA S %
S SO .
Credit Balances T :
.9.‘!.’.?.’.%?.’!.’!9.52‘.22’.’.?.‘?.5. ......................................................................................... 3
ﬁ.‘?.‘.’f‘.’.s..ﬁf?.‘.‘.f.'?ﬁ.‘i’..t.‘?..’?f?.ﬂff.?ff.’ﬁ?. .......................................................... reerererenans 3
. S 364
11.8.99!.91.?‘.'55 ........................................................................................................ 80
S ..




In #nwe books of Hlo
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